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SORDON & GOTCH HOLDINGS LIMITED
{fermerly GORDON & GOTCH HOLDINGS PLC)

DIRECTORS' REPORT

The directors submit their amnual report and financial statements for the year
ended 30 June 1988.

Principal axtivitiles

Gordon & Gotch Holdings Ltd provides finance, management and administrative
services to support the activities of its subsidiary and related companies.

Results and dividends

Profit for the year after tax and extraordinary items was £1,803,812

(1987 - loss £382,329), An interdim dividend of £50,000 has been paid during the
vear. The directors recommend a Linal dividend of £400,000 (1987 -~ £ndl). The
profit retained for the year Ls £1,355,8).2 (1987 - loss £382,329),

Review of buginess and futurs deve.opments

During the year the company disposed of its Iavestments in three subsidiary
companies - Pink Computing Letd, Ravatta Ltd and Gordon & Gotch (Canada) Ltd. The
company will continue ko pursus its principal activicies.

Share capital

The total allotted shars eapital of 4,570,536 ovdinary 25p whares, remained
unchanged througheour cha yaar,

Subsequoent avant

Between 1 July 1988 and 8 November 1988, the data of approval ol th» ilaaneial
statements by the Board of Diractors, tha Company disposed of ips investments in
Dawson, Royle & Willan Limived and Meveury adriraight Holdings Limited. The
proceads aftar tazaclon wera in exesss of the book values by approximately
£3,900,000,

Directors

The diractors who have served during the year axe as ysllowss

A Paort Smith {Chairman)

M Baddow

CJB Scotc (regigred 7 Ocunber 147}
CH Thomas

PJ Watts

DS Rothwell {appointad 5 Novembav 1987)

None of the directors had a matarial beneficial intersst in any contxact of
significance to which the company was a party duriug the yeor,
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GORDON & GOTCH HOLDINGS LIMITED
{formerly GURDON & GOICH HOLDINGS PLOY

DIRECTORS' REPORT (continued)

Change in corporale status

The company re-registered as a private company on 1l July 1988.

Directors' interests in shares of the company

According to the register kept under section 325 of che Companies Act 1985, no
director had any heneficial interest in the shares of the eompany, or any of its
subsidiaries during the year under review. A3 permitted by starutory instr 7ent
the register does not include particulars of holdings of directurs who are also
the directors of the ultimate holding company or particulaxs of holdings of
directors who have a beneficial interest in the shares oi the ultimate holding
company.

Fixed assety
Movements in fixed assaets during the yeaw, are shown in nota 9 to the financial

statements.

Auditors

Our: auditors, Peat Marwick Mclintock are willing to continue in office and a
resolution concarning thair ve-appointment and ramunsration will be gubnmitted wo
the annual genaral maeting,

By order of tho board

{ Voo s

Searabary

3 November 1488
New Gotch Housae,
32/35 Scrutton Strast,
London
EC2A 4858




ALOTUORS' REPORT TO THE MEMBERS OF o
GORDON & GOTCH HOLDINGS LIMITED o
{formerly GORDON & GOTCH HOLDINGS PLC) .

We have audited the financial statements on pages 5 to 15 in accordance with ‘1¢

approved Auditing Standards. ,‘

In our opinion the financial statements give a true and £air view of the srate of K

affairs of the company at 30 June 1988 and of its profit and source and i

application of funds for the year then andad and have basn properly prepared in

accordance with tha Companies Act 1985,

{—;» tf) 7

”»

W

Gharcorad AcP anrants

¥ Nowvember 1988




GSOKDON & GOTCH HOLD [HGYy LIMITED
(tormerly GORDON & GOTGH HCLDINGS PLC)

AGCOUNTING POLLCIES

basis of accounting

The financial statements have been prepared under the historical cost convention,
podifiad to dinclude the revaluation of shares in related company, and in
accordance with 5228 and Schedule 4 to, the Companies Act 1985.

The effocts of events relating vo the year ended 30 June 1988 which occurred
before 8 November [988, the date of approval of rhe financial statemerts by the
board of directors, have baen ineluded in the statements to the extent vrequired
to show a true and faix view of the stave of arralrs ac JU June 1¥88 and ot the
results for the year onded on that date.

Counsolidation

Consulidated accounts have not bean prapared as the company 1 a wholly owned
subsidiary of another company incoxporated in the tnlted Kingdom,

Depreciation

Depreciation 1s provided on fixad tvangible assets oa a straighc line basis
designed to wveduca book values to rasidual values at the and of the usetul lives
of tha amsets concarnad. The ratas ara as follows:

Computer equipmank 55
Motor vehiecles 252
Fixtures and pittings 1497=-207%

Taxation

The charge Yor taxation is based or the profit for the year. No provision has
been made for dafarred ox as the company im a member oF 2 peoup which provides
for defarved tax in the group se:ounts. Tha aszensment of what delurved tax, i
any, will bacome payable in tha foresseabls futura has pot boen made sepurately
for this company.

Pansion eosts

The company makes paymants to a pension schers vperated by a group company.
Paymente made to the scheme and charges against proiit are cale ated with
actuarial advice and represent a propes ¢harge to cover the acerutng ifubilivies
on a continuing basis. Indapendant actuarial valuoticos of tha scheme are made
every threea years. Tha latest actuarial valmation pepformad av 1 April 1988
showed that the scheme was fully funded.
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GURDUN & GOTCH HOLDINGS LIMITED
(Yormerly GORDON & 40TCH HOLDINGS PLC)

PROFLT AND LOSS ACCOUNT

For the vear endad 30 June 1989 nf
9 months ended m“
30 June
Notes 1988 1987
£ £
Turnover 1 2% , 600 18,450 -
Other operating income 2 276,693 11,387
301,293 29,837 ‘
Less:
Staff costs 3 {130,980) ( 94,336)
Depreciation ¢ 21,3538 { 19,904) .
Other operating charges {130,448) {120,310) i
T S T—— i
Trading profit/(Loss) 18,327 (264,719) ,ﬁ‘
Interest recelvable and
income from fixed asset
investments 4 4,102,914 45,902
Interest payable 5 238, 377) (223,512)
- i‘
Profit/(loss) on ordinary e
activitices bafore and after _
taxation &7 - 1. 882, Bhd (382, 325)
Extraordinary itams 8 B 77,052) e ;i
PROFIT/(LOSS) ON
ORDINARY ACTIVITIES 1
AFTER TAX AND ,
EXTRAORDINARY LITEMS 1.305,814 (382, 3490
Dividends pald and proposed La50,000) . §
RETAINED PROFIT/(LOSS) £ 1,355,812 £(382,329) T
MMM EIE IR P R

Movements on raservas ara sagt cut in note 15,




GURDON & GOTCH HOLDINGS LIMITED
(formerly GORDON &

BALANCE SHERT

Az at 30 June 1933

Notes

FIXED AS3ELS

Tangible assets 9

Investments 10
CURRENT ASSETS

Debtors 11

Cash at hank and

in hand

CREDITORS: Amounts Falling due
within one yeav

NET CURRENT ASSETS

TOTAL ASSETS LESS CURRENT
LIABILITLES

CREDITORS: Amounts falling dua
after more than ona
year

NET ASSEILS

CAPITAL AND RESERVES
Zalled up share oapitsl
8hnre premium
Revaluation ceserve
Profit and loas account

GUTCH HOLDINGS PLC)

13

Lo

15
15

1988
£

13,559
4,070,250

4,083,809

5,474,076
3%

5,474,416

3,390,307)

2,084,109

6,167,918

_i___110,550)

£ 6,057,368

TR RN T R

441,295
3,095,080
O

£ 0,057,738

WMARE S SRS

The financial statements were approved by the direckors
on 8 November 198§,

Sage s

30 June
1987
£

36,3573
4,143,846

4,180,419

4,108,068
340 _

4,108,408

{3,335, 106)

773,302

4,953,721

{_252,16%)

£ 4,701,550

1 » 142 "bg&
Bal, 295
3,095,000
(_177,373)
£ 4,701,550

THRTOR T W e e T 2t B

o

Tk

Director

- Dlrector
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SURDON & GOTUH HOLDINGS LIMRTID '
tLormerly GORDON & GOTOY HOLDINGS PLO) kR
."":,
STATEMENT OF SOURCE AND APPLLCATION OF FUNDS
For the year ended 30 June 1934 -
'\'
9 months anded <
. 30 June i
1988 1987 B
£ oy
SOURCE F FUNDS a

Profit/(loss) on ordinary activities W

before tax and extraordinary Ltems 1,882,864 ( 382,329)
Extraordinary items ¢ 77,052 - )
Adjustment for lcems noc iﬁ
involving the movement of Funds:
Depreciation 21,538 19,904 ‘
Profit on sale of tongil:le N
fixed assets { 1,524) { 1,013) )
Total generated from/(abso.hed oy) . ZW
operatlons 1,825,820 { 363,438) -
Funde from othar souvcos: '
Proceeds of sales of Laxad :
tanglble assoats 529,899 2,828 5
Proceeds of salo of fixed e
osset lnvestment 73,596 - N
2y44289,321 { Jo,610)

APPLICATION OF FUNDS
Purchase of ifixed
tongible assets { 5.lb,H949) X LYY BUY
Dividends paid L 850,000 -
Deerense in eraditors: amounts
falling due after wors than one year (_Jnl.uib) 272507)

TR T TR

£ 9,807 kO 3%93,301)
AN MNERDN A MAN MmAmAEM AN
INCREASE/ (DECREASEY IN
WORKING CARITAL
Debtors L Ling B{  u6,493)
Amounts dua from holding
company and fallow sudaidiaries AV, Ry ¢ 2L,650)
Creditors N 11T 118,288
{ 387,487) Sy 34% .

Movement in net liquid funds:
Bank overdrafe

L2078, 304
£ 910,807

W R T R

{4343, bab)
£ 393,301)

WA T 200 D B




CORDOW & GOTCH HOLDINGS LIMLTED
(Lovmerly GOBRLON & GOTCH POLDINGS PLC)

HOI'ES

(Yorming part of the financial staterments)

1 TURNOVER

Turnover 1s the total amount inveiced to proup and related companies and is
axclusive of value added tax.

o=

OTHER OPERATING INCOME
9 months ended

30 June

1588 1987

£ £

Management commiosion 2A5,0653 -
Other 11,040 11,387
E 276,693 £ 11,387

P00 R R N T

3 STAFF COSTS AND DIRECTORS EMOLUMENTS
9 months endad

30 Juna

1988 TTLHT

[ £

Wagas and salaries 120,137 BA, 245
Soclal sacurity costs 8,680 MR TAN
Gther pension costs 2 203 MYl
E 130,980 £ 94,330

YR TR N HanEAAaR Imam

The average numbar ok empleyes 3 during rtha yeayr was made wp ag iollows:

Bumbasr

Adminiscration 0 i
Operacions 3




GORDON & GOTCH HOLDINGS LIMITED

(formerly GORDON & GOTCH ' LDINGS PLC)

NOTES (continued)

3

STAFF COSTS AND DIRFCTORS EMOLUMENTS {contlnued)

Directors' cmoluments compriso:
Fees

Other omolusiente (ineludiny pension
contritutions)

Pensdeonc paid to pust dirsctors

Emoluments (exeluding ponsion contribwtiona)
Include:

Chalyman

Highest paid direstor

Qclar directerss

£0 = £ 5,000

ad, TP

£ V1,737

RNIRMR AT W

B Datibn
R

Lol 0y

MW= =

R E
T e e

A

Ewolunenss othar than Direrzers vera as fpliows:

£33,00) - £35,000

Ona digeetor (19873 three directors) perivcmad iy furivg wainly ootuide the

UK and is net included in khis scals.

HTEREST RECEIVABLE ASD INCOMB PRuM PIkiD ASST

Interest raceivable
Dividend income prom subaidiaries
Dividend fneome from relased company

INTEREST PAYABIE

Bank loans and overdrafes and lecan fzom
subsidiary repayable wholly witliin five years

g
S ) ST -
* N 4 - =
! 4 t ™
, ¥ & " Foyoow 13 g W
o a Y ‘\.‘ g A}
(XN | . 3 Al a
i . “ P .
< e w12 . \ T
et [
Ut " e
L . ok . , LR LA “
¥ e . . o S e,
WIS LI hd ]

FERI

QST

[

!wf); 1
’;))a i‘i’{), T3

TSR . e, T

B oy JilWla
T PO

L Lu3,377

K S L U et

9 months caded

ANVELTHENTS

30_June
1657
£

14,802

29,167

ki e
Il.500
TR AT I

£ 05,59
IO IR L

£ 4,788

Tl AW SR

L 49,551

A A

Nunmbay
MR

W mentha snded
T A At =1

;h)ﬁuﬁﬁg
3947

L

4b, B0l

Rl
e
X ENP

NG ML S S

Y oaoatns ended

30 June
1987
7

£ 223,512

=4 3 2 3 b £ - )




GORDUN & GOTCH HOLDINGS LIMITED
(formerly GURI'ON & GOTCH HOLDINGS PILC)

HOTES (continued)
b PROFIT/(LOSS} OM ORDINARY ACTIVITIES
Profit/(less) on srdinary activities

is stated after charging:
9 monti.s ended

30 June

1988 1987

£ £

Auditors’ remuneration 16,000 18,152

LN .S L 1-1 % 7 3 1 }

7 TAX ON PROFIT ON ORDINARY ACTIVITIES

There is no liability didscleused in the accounts for taxatlion on the profit
for the year as che liability has been fully offset by available losses
withiv the aroup.

8 EXTRAORDINARY ITEMS
9 months ended

30 June
1988 1987
£
Releose of acoruals
no longer raquirad B9, 9355 ~
Loss on disposal of
subsidiary companies {167,007) -
£( 77,052) ¥ -
ANARMAMPHAM WP RN
9 TANGIBLE FIXED ASSETIS
Long Miztures
Laasahold Computay Hotox and
LProparty  aguipment  vehicles Fircings Total
4 4 ¥ 4 3
Cosz
At 1 July 1987 - 14,094 NE T 53,001 100,585
Additions » - “ - -
Intra=group trenvfers 526,899 = = - 526,899
Disposalsa (526,89 - ERLYTEN ~  [533,86.2)
At 30 June 1988 - 14,094 20,427 53,001 93,322
Depreciation
At 1 July 1987 - H,302 14,455 43,195 64,012
Charge for tha year - 3,792 8,803 8,694l 21,538
Eliminated on disposals - - {5,587} — - { _35.587)
At 30 Junc 1988 - 10,154 17,673 544136 79,963
Net beok value
At 30 June 1988 £ - £ 3,940 E 8,754 £ B85 £ 13,559
TTHE N AR IR I I MEMERE R R W M R T RN N L N 14 ¢ 3 1 ]
At 30 June 1987 £ - £ 7,732 £ 19,035 £ 9,806 £ 36,573
BKUER B AN TR N WYL N R 3R B It el ik b bt bt R 3R 20 N 10N AR
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GUPDON & GOTCH HOLD INGS LIMITED

{formerly GURDON & GOTCH HOLDINGS PLC)

NOTES (continued)

TAVESTHMENTS
Shares in Shares in
subsidiary related
companies company Total
At 30 June 1988 £ 820,250 £ 3,250,000 £ 4,070,250
fa- -3 b 403 ] af i ] R TC Y IVE L I R O W R £ttt 31 ¥ 1 1 9]

The prinecipal subsidiary companies (all L00Z owned and incorporated and
oparating in Great Britaln) are:

Activity
Directly owned:
Dawson Royle and Willan Limited Freight forwarding
Gordon & Gotch Computer Centre Linited Computer bureau
Gordon & Gotch Warshouszes Limitad Property holding
Owned by a subsidiary company:
Gordon & Gotech Computay Sarvices Limitad Comntar bure».:
Gotel Continuous Limited Comp ¢ . stationc.:
roadeast Data Sarvicas Limitad Broadcasting co ey gervices
AL Computerlink Limited " p praparation
Senate Comput.y Sarvices Liwitad Gomputi » covsulcanay

During the yaear the company disposed of invastrentys in the following
gubsidiary companiae:

Ravatta Limited
Piok Computing Limicad
Goxdon & Gutch (Cavada) Limlited

The related compapy is Marcury Alrfraight Holdings Limited. The company is
30Z ownad, beilng 50X of the ordinary shave eapital and nil of che prafcrence
ghare capltal in lssua,

Inveatments in subsidiary companias ara stated at couk, the investmeu. in
relatad company i« at dirvectors' valuation (cost £155,000).

In the oplinion of the directors the investmeats in and ameunts due f£rom the
company's subsidiaries are worth at least cha amounts at whieh they ace
stated in the finaneial statamants.

oLl mtmentt
IR LB Ao
RN R
"k -’,%{;‘Q Jewr |
. I T L A !
o0 aed G L Ty




GORDON & GOTCH HOLDINGS LIMITEu
{(formerly TORDON & GUTCH HOLDINGS PLC)

NOTES (continved)

11 DEBTORS

Amounts falling due within one year:

Amounts due from
subsidiary companies
Proposed dividends receivable
Amounts due from
holding company
Amounts due from
related companies
Other debtors
Prepayments
Certificate of

tax deposit

12 CREDLTORS

Amounts falling due within one vear:

Bank overdrafc
aAmounts dua £a
subsldiary companies
Amounts due to ultimata
holding company
Amoynts due to related
company

Corporasion tax

Ochar taxas and secial
aduriey coscs
Aceruals

Proposed dividend

Thea coopany has issued a debenture 10 faveur of

effactive 12 Olztober 1987, creating a ¢

4, v o -
1at My e ‘- e
& * Lo a = Yl
e e Al 4 B
v oG "y L -y
L. o v
e SR P ¢
i . - g -
. .
5t n : . . R - e =

1988
£

153,547
1,116,133

4,179,695
1,792
12,676
9,904

269

£ 5,474,070

ity
L

2?5;%13
L4519,000
in, 39

439
13,150

56,402
134,341

L1300

L 3,392,307

TR T B

Page 13

30 June
1087
£

302,383

3,780,346
1,917
16,262
6,391

269

£ 4,108,068

A NG T

30 June
1987
L
3,851,910

£97,910

559
13,154

76,077
195,490

800,000

£ 3,335,"96

TS LA K X

the Group's bankers
Parge on ail its assets present and
future to secure the bank overdratt facilizy for the Group.




SURDON & GOTCH HOLDINGS LIMLITED
{formerly GORDUN & GUTGH HOLDINGS PLC)

NOTES (continued)

13

14

15

CREDLTORG

Amounts falling due after more than one year:

1988
£
Accruals, repayable w.thin five yoears 110,550
ot b Lk et 3 1

CALLED UP SHARE CAPITAL
1988
[

Authorised

5,000,000 ordinary shares of 25p each 1,250,000
T3 R i TR

Allotted, callad up and fully paid
4,570,536 oxdinary shares of 23p eaeh 1,142,634

b S ot bt

RESERVES

Sharea Levaluation
pramium TOHUTYE
i |4
At 30 Juna 1487 Bal,2958 3,005,000

Retainad profit
for the yaar = [
At 30 Jung 1988 £ Bal, 2495 £oA,udn,udy
TSN LA MR MBI N A C L8 ORI

Page 14

30 June
1987
£

252,165

30 June
1987
£

1,250 000

1y 162,6%

B2 AT S

Prouie and
loss

. JAseouut
4

{ 377,373)
Lo355,810

L978,439

T N0 O
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] SORDON § GuTCH HOLDINGS LIMITED
i
4

Wormerly GURDON & GOTCH HOLDINGS PLC)

NOTES (continued)

16

17

18

CONTINGENT LIABILITIES

The company and some of its subsidiaries have given a pguarantee to its
bankers in respect of the group's net indebtedness to them.

There 1is a contingent liabilicy in respect of indemnities and warrantier

issued by the comyany in cop-ection with the sale of Ravette Limited and
Pink Computiug Limited,

HOLDING COHPANY

The nltimate holding company is Gordan & Gotech Ltd a company incorporated in
Great Byxiltain,

SUBSEQUENT EVENT

Between 1 July 1983 and 8 November 1988, the date of approval of the
finaneial statements by the board of directors, the Company dispesed of its
investments in Dawson Royle & Willan Limited and Mercury Airfreight Hesdings
Limived, Tho proeceads aftor taxation ware in excess of the book values by
approximately £3,900,000,




