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_<_C_.U3< Limited Q: _LQC-Qm_”_ODv Company Number 01916346
(“the Company”)

Registered Office: Deloitte LLP, Hill House, 1 Little New Street, London, EC4A 3TR

Progress report to creditors for the 12 month period to 20 October 2016 pursuant to Section 104A of the insolvency Act
1986 (as amended) (“the Act”) and Rules 4.49B and 4.49C of the Insolvency Rules 1986 (as amended) (“the Rules”}

Nicholas Guy Edwards and Robert James Harding (“the Joint Liquidators™) were appointed Joint Liquidators of Murphy Limited
following cessation of the Administration on 20 October 2014 For the purposes of section 231 of the Act the Joint Liguidators confirm
that they are authorised to carry out all functions, duties and powers by either of them jointly and severally

Council Regulation (EC) No 1346/2000 applies and these are main proceedings as defined in Article 3(1) of that regulation

All licensed Insolvency Practitioners of Deloitte LLP ("Deloitte’) are licensed in the UK to act as Insolvency Practitioners by the
Thstitute of Chartered Accountants in England and Wales

15 December 2016




Contacts

Joint Liquidators of the
Company

&acholas Guy Edwards

Robert James Harding

Deloitte LLP
Four Brindleyplace
Birmingham

B12HZ

Contact details

Email nahibequm@deloitte co_uk

Website www deloitte-

insolvencies cg uk/murph

Tel 0121 695 5303

Key messages

Progress of
the
Liguidation
during the
report period

Qutstanding
matters

Dividend
prospects

Commentary

Investigations into a large counter claim made by a debtor are ongoing Due to commercial
sensitivities, we are unable to comment further

We have continued to collect the residual book debts owed to the Company During the period,
£289k due from related companies was received

Rates and utilities refunds totalling £20k were received during the period

Foliowing receipt of addional information, creditor claims totzling £925k were agreed and catch-
up dividends cf 25p In the £ were paid

The basis of our remuneration was fixed by reference to tme costs in the preceding
Administration

We have incurred time costs of £164,490 dunng the report period Total time costs to date for the
Liguidaton are £518,110

We have not drawn any remuneration in the liquidation to the end of the reporting pericd

Further information can be found on pages 11 t¢ 15

Finalisation of iInvestigations regarding the debtor counter claim made

Payment of the final secured creditors debt distribution

Should there be funds available following conclusion of our investigations into the debtor counter
clam, payment of final distributions to unsecured creditors

Payment of final costs and preparation for case closure

Secured creditors will be paid in full

Preferential creditors were paid in full on 12 February 2015

Unsecured creditors were paid an interim dividend of 25p in the £ on 10 June 2015 A further
dividend may be available for unsecured creditors, although the likely quantum and timing will be
dependent on the final conclusion reached with the debtor and the counter-claim

£ 2016 Deloitte LLP | Murphy Limited in Liguidation (*the Company™) | 17 December 2016

1




& Contents

——

4 4 Progress of the Liquidation

& Information for creditors

1 Remuneration and disbursements

22018 Deloitte LLP | Murphy Limited in Liguidation ( the Company’) § 17 December 2016 2




sé Progress of the Liquidation

Summary

Receipts and payments

4 4

% 2016 Dejoutte LL™ | Murphy Limited 10 Liquidation ( the Company'} | 17 December 2016 3




Progress of the
Liquidation
Summary

Q00
§50 4

Progress of the Liquidation
Work done during the report penod

A summary of the receipts and payments incurred during
this twelve month period, along with a cumulative
summary from appointment 1s provided on page 6 The
following paragraphs provide additional detais in respect
of these

Asset Realisations

We have continued to pursue residual bock debt claims
ansing from works performed by the Company prior to
entering Administratoen Dunng the period, further
realisations totalling £289k have been received from the
associated companies, Northern Reliable (£127k) and
Clear Route (£162k) in respect of thewr intercompany
debts This brings total book debt realisations, since the
date of appointment, to ¢ £348k

Refunds

Refunds totaling £20k have been recewved during the
penod These comprise of £2 3k of rates refund, £2k In
sundry refunds and £157k n respect of varous utity
refunds

Bank interest of £10k has also been earned
Investigations

We have complied with our statutory duty to report on the
conduct of the Company's directors and submitted our
confidential report to the Insolvency Service on 4 March
2015

We have reviewed the information avalable to assess
whether there are any matters that might lead to a
recovery for the benefit of creditors, such as potental
clams that may be brought against partes either
connected to, or who have had past dealings with the
Company Hawving completed this review no further
avenues of recovery have been identified

If you have any information that you feel we should be
aware of, please contact us in wnting using the contact
details on page 1

As previously detaled, investigations are ongoing
regarding a large counter clam made by a debtor Dunng
the penod, extensive tme has been incurred In this
regard, however, due to commercial sensitvities, we are
not able to comment further

Dividend distnibutions

Preferential creditors were pad in full on 12 February
2015

Unsecured creditors were paid an intenm dividend of 25p
in the £ on 10 June 2015 Following receipt of further
information dunng the period of this report addional
creditor clams totaling £825,072 have been agreed A
‘catch-up’ dividend of 25p in the £ has been paid to these
creditors, representing the unsecured distnbution that was
declared in June 2015

Unclaimed dividends totalling £26 8k, being cheques
issued to preferential and unsecured crediters that
remained unpaid six months following their 1ssue, have
been pard over to the Insolvency Service unclaimed
dividends account

A further dividend may be available for unsecured
creditors, although the likely quantum and timing will be
dependent on the final conclusion reached following our
ohgoing nvestigations
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Statutory tasks

Durning the penod we have carried out the following tasks
which primarnly relate to fulflment of statutory and
complance oblgations and other tasks of an
administrative nature

* case management

« statutery reporting

*  case reviews

+ correspondence with creditors
= cashiering functions

These tasks are a necessary part of the engagement but
do not generate any direct financial benefit for creditors

Cost of the work done during the report period

The following costs were incurred dunng the report
period

+ Matthew Arnold & Baldwin LLP were instructed to
advise on appropnate legal matters, including advice
surrounding the counter claim that was made against
the Company Durng the period of this report, they
have received fees totalling £16 7k

+ Ravenscroft Commercial Services Ltd were instructed
to provide quantity surveying services, including the
review and analysis of data relating to a debtor's claim
During the penod of this report, they have been paid
£7 6k

+ Ligudators’ remuneration and expenses Further
remuneration information 1s on pages 11-15

All costs have been paid, as shown in the receipts and
payments account on the next page

Costs incurred but unpaid

During the penod of this report, Dentons UKMEA LLP
were nstructed to provide adwvice on relevant legal
matters, including advice surrounding the counter clam
made by a Company's debtor

Dunng the period, costs totalling £8,739 plus VAT have
been incurred but remain unpaid These costs will be paid
in the pertod following this report All professional costs
are reviewed and analysed in detai before payment 1s
approved
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Joint Liguidators’ receipts and payments account
21 October 2015 to 20 October 2016

Receipts

Bock Debts 288 867 348 883
Rates Refunds 2269 2 269
Sundry Trading Refunds 2043 2043
Cash at Bank - 5811 149
Administration VAT - 47 401
Bank Interest Gross 9515 26,605
Utilities Refunds 15724 15724
Total recaipts 33417 6,254 072
Payments

Contractors Fees 7 627 7627
Agents/Valuers Fees - -
Legal Fees 16 700 40073
Legal Disbursements 15 1126
Corporation Tax an kY
Telephone Telex & Fax - 42 294
Unclasmed diwdends sent to ISA 28 644 28 644
Postage & Redirection 1257 3991
Statutory Adwertising - 169
Rates - 157
Other Property Expenses - 2470
Bank Charges 52 389
Agents' fees - Insof Group plc - 9 575
Agents' fees - Dnver Trett - 27 852
Preferential Divdend - 100 pin the £ A (2,617 370,304
u red Intenm Cwdend - 25p mthe £ B 209 032 3276 676
Total payments 281,088 3,811,723
Balance Ifult_.n..m
Made up of

VAT Recerable 1,525
1B Instant Access AJ/C 2 440 824
Balance in hand 2,442,350

The receipts and payments account provided
opposite, details transactions in the Liquidation to
20 October 2016, and all transactons since our
appomntment

Notes to receipts and payments account

A - The adjustment in this pencd represents the
value of preferential dividend cheques that
remained unclaimed six months following the
date of 1Issue These funds have been paid over
to Insolvency Services unclamed dividends
account

B - This value represents £231,268 10 of interm
dividends, representing 25 p in the £ on claims
admitted during the period, plus £5,887 05 of
reissued cheques that had been cancelled during
the period of the last report Deductions of
£26,092 39, representing unclaimed dividends
and a cancelled cheque for £2,030 77 have been
deducted from these sums Unclaimed dividends
have been pad to the Insolvency Services
unclaimed dividends account

All funds are held in an interest bearnng account
The corperaton tax on interest received has
been/will be accounted for to HM Revenue &
Customs

Funds are shown net of VAT which s
recoverable/payable and will be accounted for
the HM Revenue & Customs

No Statement of Affairs figures were provided as
the Liquidation followed Administration
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Secured creditors

As detailed in our previous reports, the secured creditor's
debt at the date of appointment, as per the directors’
Statement of Affairs was ¢ £1 7m The Secured Creditor
received payments totaling £15m dunng the
Admirmistration

It was agreed to surrender brought forward tax iosses to
the value of c £175k, resulting in a balance of ¢ £33k due
to the secured creditor, which we anticipate will be paid In
full In due course

Preferential creditors

A final dvidend of 100p In the £, totaling £373k, was pad
to preferential creditors of the Company on 12 February
2015 Durning the period, unclaimed dividends totalling
£26k have been pad to the Insolvency Service's
unclaimed dividends account

Unsecured creditors

Unsecured creditors were paid an intenm dividend of 25p
in the £ on 10 June 2015

Following receipt of further information dunng this penod,
additional creditor clams totalling £925,072 have been
agreed A dividend of 25p in the £ has been pad to these
creditors, representing the unsecured distribution that was
declared in June 2015

To date, distributions totalling ¢ £3 3m have been paid to
unsecured creditors on agreed clams of £13 2m

A further dividend may be avalable for unsecured
creditors, although the likely quantum and timing will be
dependent on the final conclusion reached following our
investigations

Claims process

Unsecured creditors are invited to submit therr clams to
us by completing a proof of debt form which 15 available
on the Ligwdation website and which should be sent to
the address on page 1, marked for the attention of
Nahima Begum

Please note if you have previously lodged a claim in the
Ligwndation or preceding Administration you do not need
to resubmit your ¢laim
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Transactions with connected parties

We are not aware of any transactions with connected
parties during the period of this report
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Joint Liquidators’ remuneration

“A Creditors’ Guide to Remuneration” 1s availlable for
download at www deloitte com/uk/sip-9-England-and-
wales

Should you require a paper copy, please send your
request In wrting/email to the Joint Liquidators at the
email address/address on the front of this report and this
will be provided to you at no cost

Basis of remuneration

The basis of our remuneration was deemed approved by
creditors during the earlier Administration by reference to
the ttme properly given by the Joint Liquidators and thesr
staff in attending to matters ansing in the Liquidation

Work undertaken

In the 12 month penod since the previous progress report,
commencing on 21 October 2015, the Joint Liguidators
have incurred time costs of £164,490 25 made up of 255 4
hours at an average charge out rate of £644 05 per hour
across all grades of staff

This brings our total time costs since the date of
appointment on 21 October 2014 to £518,110 00 made up
of 909 8 hours at an average charge out rate of £569 48
per hour across all grades of staff

Fees totalling £7,524 were pad shortly following the
period of this report Accordingly, these fees will be shown
In our next report to creditors

A detalled breakdown of these time costs, together with
detalls of our charge rates 1s shown on the following
pages

Please note that ime is charged in six minute increments
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Remuneration and disbursements - Joint Liguidators’ time costs for the period 21 October 2015 to 20 October 2016

All partners and technical staff (including cashiers) assigned to the case recorded thair time spent working on the case on a computensed time recording
system Time spent by secretarial staff working on the assignment has not been recorded or recovered The appropriate staff have been assigned to work
on each aspect of the case based upon their seniority and experience, having regard to the complexity of the relevant work, the financial value of the assets
being realised and/or claims agreed

Partners & Directors Assistant Directors Managers Assistant Managers Assistants & Suppont TOTAL )anﬂ_.on._mn
Hours Cost (£) Hours Cost (£} Hours Cost (£) Hours Cost {£} Hours Cost (£} Hoyrs Cost (£) Cost (£}
Administration and Planning
Cashiering and Statutory Filing - - 210 1,438 50 08B0 424 00 16 60 7.014 00 410 1165 50 2360 10042 00 425 51
Case Management and Closure 1100 971000 110 587 00 170 6 201 00 260 1,100 00 2705 7,085 26 5345 25 592 25 478 81
General Reperting - - - - 5§70 3551 00 - - 14 €0 4,589 00 2130 8 150 00 || 382 63
1100 9,710 00 320 2,025 50 1920 10,176 00 1% 20 3,123 00 4575 13,749 75 98 35 43,784 25 445 19
Realisatlon of Assets
Book Debts 93 70 87 (06 00 - - - - - - 090 283 50 8 60 B7 289 50 876 40
Cther Assets (e g Stock) 200 1 820 00 - - - - - - - - 200 182000 1000
100 70 88,826 00 - - - - - - 090 283 50 101 80 89,109 50 877 06
Creditors
Employeas - - - - - - 010 42 50 - B 010 42 50 42500
Preferenbal - - - - 1560 795 00 - - 070 220 50 220 1,015 50 461 59
Unsecured - - - - 1860 9858 00 270 1,120 50 610 1,816 50 27 40 12 785 00 466 97
- - - - 2010 10,653 00 280 1,163 00 6 80 2,037 00 29 70 13,853 00 465 43
Case Specific Matters et
VAT - - - - 230 121900 - - 040 126 00 270 134500 498 15
Tax 335 375100 {50 462 50 18 40 11,933 00 - - 080 25200 2305 16 388 50 711 43
335 3,751 00 050 462 50 2070 13,152 00 - - 120 378 00 2575 17,743 S0 689 07
TOTAL HOURS & COST [ 1s0s] 10228700 370 243800 6000 3398100 2z00] 920600 | sess|  164es25|| 25540| 16ea%025|] easos
[AVERAGE RATE/HOUR PER GRADE | [e 889 07 | [ 67243 | fe 566 35 fe 42209 | £ 300 97 |

[FEES DRAWN

000
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[ -]
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Remuneration and disbursements - Joint Liquidators’ time costs for the period 21 October 2014 to 20 October 2016

All partners and technical staff (including cashiers) assigned to the case recorded their ttme spent working on the case on a computenised time recording
system Time spent by secretarial staff working on the assignment has not been recorded or recovered The appropriate staff have been assigned to work
on each aspect of the case based upon therr seniority and experience, having regard to the complexity of the relevant work, the financial value of the assets
being realised and/or claims agreed

Partners & Directors

Assistant Directors

Managers

Assistant Managers

Assistants & Support

Hours

Cost (£}

Hours

Cost {E}

Hours

Cost (£}

Hours

Cost (£}

Hours

Cost (E)

TOTAL

Hours

Cost (£}

Average
rate/h

Cost (£)

Administration and Planning
Cashienng and Statutory Filing 010 86 50 355 238100 860 4 883 50 4550 1875050 1160 328300 7035 29,384 50 417 68
Case Management and Closure 1215 10715 50 110 587 00 28 50 14 785 00 6 40 265800 3000 7,698 50 7815 B 41400 485 95
Inihal Actons 26 00 21 84000 - - - - - - - - 28 00 21 840 00 840 00
General Reportng 0 50 432 50 0 20 130 00 670 3,551 00 - - 16 60 5229 00 24 00 9,342 50 386 27
3875 33 074,50 4 85 3,098 00 44.80 23,189 50 5190 21,408 50 58 20 16,210 50 198 50 95,881 00 488 57
Investigations
Reports on Directors' Conduct - - - - 200 101000 - - - - 200 1 01000 505 00
- - - - 2 00 1,610 00 - - - - 2 00 1,010 00 505 00
Trading
Ongoing Trading 650 5,622 50 - - - - - - - - € 50 5 622 50 865 00
6 50 5,622 50 - - - - - - . - 8 50 5,622 50 365 00
Realisation of Asaets
Book Debts 98 70 87,006 00 - - - - - - 090 283 50 98 60 87,289 50 876 40
Other Assets (e g Stock) 200 182000 - - - - - - - - 200 1 820 00 910 00
- 400 70 83,826 00 - - - - - - 0 90 283 50 101 60 89,109 50 877 06
Creditors
Employees - - - - T80 311600 8830 35 763 50 030 aaaae 86 20 38 969 50 40509
Preferental - - . - 700 350600 - - 070 22050 770 372650 483 96
Unsecured - - 080 548 00 28170 142 733 50 410 1602 50 4310 10,949 00 328 70 155 833 00 472 65
- - 0 80 548 00 296 30 149,355 50 92 40 37,386 00 44 10 11,258 50 433 60 198,528 00 457 86
Case Spacific Mattars
VAT 740 7,955 00 - - T30 3786 50 - - 0 40 126 00 1510 11,877 50 786 59
Tax 93 20 80,158 OC 330 28225 38 70 26 080 50 600 2 430 00 1130 3,489 50 152 50 114 980 50 75397
100 &0 88,113 00 330 2,822 50 46 00 29,877 00 6 00 2,430 00 1170 3,615 50 167 60 126,858 00 756 91
TOTAL HOURS & COST | 2655 21583600 895 | 646850 | 38910] 20343200 15030] 6120450 114%0] 3138900 90980 | 513,110 00 569 48

|AVERAGE RATE/HOUR PER GRADE|

[FEES DRAWN

_

9

Q0
4 Q1

| g

£ 87461

£ 72274

! )

£ 27301

[ -1
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Charge out rates

The range of charge out rates for the separate categones
of staff 1Is summarnsed below

Restructuring Services charge out rates (E/hour)
From From

1 Sept 2015 1 Sept 2016
Partners & Directors 645 - 1,020 660 - 1,045
Assistant Directors 500-770 515-790
Managers 430 - 695 440 - 710
Assistant Managers 325 - 550 335-565
Assistants & Support 80-325 80-335

The average charge out rates applicable to this case are
provided on page 11

The above bands are specific to the Restructuring
Services department partners and staff In certain
circumstances the use of specialists from other Deloitte
departments such as Tax/VAT, Financial Adwisory or
Deloitte Real Estate may be required on the case These
departments may charge rates that fall outside the
Restructunng Services department bands gquoted above
so, where such specialists have performed work on the
case, average rates may also fall outside the
Restructunng Services department bands

Charge out rates last increased on 1 September 2016

© 2016 Deloitte LLP | Murphy Limited in Liquidation { the Cempany”) | 17 December 2016

14




Remuneration and
disbursements

Detailed information

000
84D

Disbursements
Category 1

These are payments made by us direct to third parties and
for which no approval 1s required

Category 2

These are costs and expenses inhially paid by us and
which are not generally made to a third party, for example,
reimbursement to staff engaged on the case for therr
mileage costs These may also include shared or
allocated costs Specific approval 1s required before these
costs and expenses can to be drawn from the Liquidation
estate and was gwen by creditors in the proceeding
Administration

Disbursements

Detalls of disbursements incurred in the report period, and
cumulative period to date are provided below To date, we
have not recovered any disbursements

Category 1 dishursements

Incurred
Incurred . h

to date during " e

period
Trawel 180 70 114 60 - 18070
Subsistence 238 B2 116 40 - 238 82
Accommodation 5344 53 44 - 53 44
Postage/Couners 79 34 69 34 - 7934
Total expenses 552 30 35378 - 552 30

Category 2 dishursements

Incurred
Incurred during the
to date 9 i
period
Tax Disbursements 1,441 00 586 00 - 144100
Total disbursements 1,441 00 586 00 - 1,441 00

Creditors’ night to request information

Any secured creditor or unsecured creditor (with the
support of at least 5% n value of the unsecured creditors
or with leave of the Court) may, in writing, request us to
provide additional information regarding remuneration or
expenses to that already suppled within this report Such
requests must be made within 21 days of recempt of this
report, In accordance with Rule 4 49E of the Rules

Creditors’ nght to challenge remuneration and/or
expenses

Any secured creditor or unsecured creditor (with the
support of at least 10% i value of the unsecured creditors
or with leave of the Court) may apply to the Court for one
or more orders (in accordance with Rule 4 131 of the
Rules), reducing the amount or the basis of remuneration
which we are entitled to charge or otherwise challenging
some or all of the expenses incurred

Such applications must be made within eight weeks of
receipt by the applicant(s) of the progress report detailing
the remuneration and/or expenses being complained of, in
accordance with Rule 4 131 of the Rules

Please note that such challenges may not disturb
remuneration or expenses approved or deemed to be
approved under prior progress reports
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Deloitte.

This document 1 confidential and prepared solely for your information Therefore you should nat, without Qur pror wntten consent, refer to or use our name or this
document for any other purpose, disclose them or refer to them in any prospectus or other document or make them available or communicate them to any other party No
other party 1s entitled to rely on our document for any purpose whatsoever and thus we accept no hability to any other party who 1s shown or gains access to this document

Deloitte LLP 1s a imeted kability partnership registered in England and Wales with registered number OC303675 and ts registered office at 2 New Street Square, London
EC4A 382, United Kingdom

Delaitte LLP 1s the United Kingdom member firm of Deloitte Touche Tohmatsu Limited {DTTL"} a UK pnvate company imited by guarantee whose member firms are
legally separate and independent entities Please see www delaitte co uk/about for a detalled descnption of the legal structure of DTTL and its member firms

Member of Deloitte Touche Tehmatsu Limited




